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income tax has to be deducted by them from0
the proceeds, and certificates of such deduction
are   always   given   when   required    by   the
customer.

As regards income tax on interest charged
by banks on loans and overdrafts, the following
extract from Dr. Heber Hart's valuable work,
The Law of Banking, should be carefully
noted. Bankers will, in such cases, give
certificates that income tax has been, or will
be, deducted from the profits of the bank.

"A banker must allow income tax to a
customer upon interest accruing on a mortgage
debt. But interest upon a loan by a banker to
a customer for a period of less than a year is
not \vithin the words ' any yearly interest of
money or any annuity or other annual pay-
ment' in 16 & 17 Viet c. 34, s. 40, and
therefore the customer is not entitled to
deduct income tax from such interest.

" ' In point of business/ said Lindley, L.J.,
' a mortgage is not a short loan; but a
banker's loan at three months is a totally
different thing. That is a short loan, it is
intended and understood to be a short loan, and
the difference in practice between the two is
perfectly well known to every business man/ "